
RESOLUTION NO. 113-14 

A RESOLUTION APPROVING THE CITY'S INVESTMENT POLICY 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
COLORADO SPRINGS: 

Section 1. The City Council hereby approves the attached Investment Policy. 

DATED at Colorado Springs, Colorado, this 10 t h day of November, 2014. 

yash£ 



City of Colorado Springs 

Investment Policy 

November 10, 2014 

The City of Colorado Springs ("the City") is a Colorado home rule municipality operating 
under its City Charter. The City functions under the direction of an elected Mayor. 
Existing Colorado State Statutes provide home rule municipalities with legal authority to 
promulgate and implement local standards for cash and investment management 
operations. The purpose of this Investment Policy is to establish the investment scope, 
objectives, delegation of authority, standards of prudence, reporting requirements, 
internal controls, eligible investments and transactions, diversification requirements, risk 
tolerance, and safekeeping and custodial procedures for the investment of the funds of 
the City of Colorado Springs. 

This Investment Policy was adopted by the City Council of the City of Colorado Springs 
by resolution on September 28, 1993. It was revised on November 8, 1994, February 
27, 1996; October 8, 1996; October 26, 1999; February 12, 2002; March 9, 2004; May 
24, 2005; July 11, 2006; April 24, 2007; June 24, 2008; May 26, 2009; May 25, 2010; 
November 22, 2011; November 26, 2013; and November 10, 2014. It replaces any 
previous investment guidelines formulated by members of City staff. 

SCOPE 

The provisions of this Investment Policy (the "Policy") shall apply to all investable funds 
of the City of Colorado Springs (the "Portfolio"). Operating accounts, Reserve accounts 
and Bond Ordinance accounts shall be subject to the standards of this Policy, but may 
be managed by persons not under this Policy, and each manager of these funds shall 
establish guidelines pertaining to the following areas: delegation of authority, authorized 
securities and transactions, portfolio maturities and liquidity requirements, reporting and 
the selection of broker/dealers and custodians. Utility funds, endowment funds, and 
moneys held in bank checking accounts for operating purposes shall be excluded from 
the provisions of this Policy. This Policy shall not restrict ability of the City to invest 
funds according to the limitations imposed by bond resolutions or indentures of trust 
adopted by the City for the funds held by a trustee under bond resolutions. 

All excess cash, except for cash in certain restricted and special accounts, shall be 
pooled for investment purposes. The investment income derived from the pooled 
investment account shall be allocated to the contributing funds based upon the 
proportion of the respective average balances relative to the total pooled balance. 
Interest earnings shall be distributed to the individual funds not less than annually. 

OBJECTIVES 

The Portfolio shall be invested in accordance with all applicable City policies, State 
statutes, and Federal regulations, and in a manner designed to accomplish the following 
objectives, which are listed in priority order: 
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D Preservation of capital and protection of investment principal. 
Df Maintenance of sufficient liquidity to meet anticipated cash flows. 
D Oiversification to avoid incurring unreasonable market risks. 
D Attainment ofamarket rate of return. 

Ot5Lt50ATION OF AUTHORITY 

Tbe City Council establishes investment policy (City Cod^ t.6.t02). Th^ Mayor is 
charged with direct control of tbe City revenues (Article VII, City Charters TheCitys 
Chief Financial Officer is responsible for the investment and custody ofthe City^s 
investable funds, as well as the City^s internal procedures affecting those funds. The 
Chief Financial Officer and designees shall implement the policies promulgated by City 
Council (CityCodel.2.602). 

The following cites from the Code ofthe City of Colorado Springs shall apply: 

Chaptert:Administration,Personnel and Finance 

Article 2: Officers ofthe City 
Part 6: Powers and Outies ofthe Chief Financial Officer 
1-2-602:The Chief Financial Officer shall receive all monies belonging to the 
City, shall determine depositories and accounts and invest surplus cash in 
accord with approved policies. 

Article 6: City l̂ unds 
Partt:Oeneral Provisions 
t-6-t02 (A): Authorized by State Statutes: Any monies of the City which are not 
presently requiredin the conduct of its respective affairs may be investedin 
securities inamanner authorized by Colorado statutes and as directed by City 
Council. 

The Chief Financial Officer shall develop written administrative procedures and internal 
controls, consistent with this Policy, for the operation of the City s investment program. 
Such procedures shall be designed to prevent losses of public funds arising from fraud, 
employee error,misrepresentation by third parties,or imprudent actions by employees of 
theCity 

The Chief Financial Officer may delegate the authority to conduct investment 
transactions and manage the operation of the investment portfolio to the Controller and 
other specifically authorized staff members. The Chief Financial Officer shall maintaina 
list of persons authorized to transact securities business for the City of Colorado 
Springs. Noperson mayengagein an investment transactionexceptasexpressly 
provided undertheterms ofthis Policy. 

The City Council has adopted Resolution 157-9t, establishing the City Investment 
Advisory Committee. Thiscommittee, chaired by thed tysCh ie f FinancialOfficer, 
meets semi-annually to make recommendations to City staff and the City Council 
regarding the investment policies and procedures of the City Members of this 
committee are appointed by City Council and may include up to two City Council 
members. The Chief Financial Officer shall attend meetings of the Investment Advisory 
Committee. 
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TheCity may engage thesupportservices of outside professionals in regard to its 
investment program, so long as it can beclearly demonstrated thattheseservices 
produceanet financial advantage or necessary tinancial protection of the City's financial 
resources. 

P^OOt5NCt5 

The standard of prudence to be used for managing the City's assets shall be CRS t5-t-
304, Standard for Investments, which in general states that investments shall be made 
with judgment and care, under circumstances then prevailing, which persons of 
prudence, discretion and intelligence exercise in the management of the property of 
another, not for speculation, but for investment considering the probable safety of their 
capital as well as the probable income to be derived 

The City's overall investment program shall be designed and managed withadegree of 
professionalism that is worthy ofthe public trust. The City recognizes that no investment 
is totally without risk and that the investment activities of the City areamatter of public 
record. Accordingly, theCityrecognizesthat occasional measured lossesmayoccurin 
adiversified portfolio and shall be considered within the context of the overall portfolio's 
return,provided that adequate diversification has been implemented and that thesale of 
asecurity is in the best long-term interest ofthe City. 

The Chief Financial Officer and authorized investment personnel acting in accordance 
with written procedures and exercising due diligence shall be relieved of personal 
responsibility for an individual security's credit risk or market price changes, provided 
that the deviations from expectations are reported inatimely fashion to the Mayor and 
appropriate action is taken to control adverse developments. 

ET^CSA^OCO^FLICTSOF^Tt5^ t58T 

Elected officials and employees involved in the investment process shall refrain from 
personalbusiness activity that could conflict with proper execution of the investment 
program or which could impair or create the appearance of an impairment of their ability 
to make impartial investment decisions. Employees and investment officials shall 
disclose to the Mayor any material financial interests they have in financial institutions 
that conduct business with the City and they shall subordinate their personal investment 
transactions to those ofthe City. 

In addition, all covered persons (defined as officials, appointees, administrative officers, 
employees, independent contractors and volunteers) shall annually complete the City's 
requirement for ethics training,per City Code^1.3BI07. 

A O T ^ O ^ E O S E C O ^ 

Subject to the limitations of this Policy, all investments and depositories authorized by 
the followingstate statutes shallbe allowed by the City: Colorado Revised Statutes 
(CRS) : CRS. tt-105-tOterser^, Public Deposit ProtectionAct; CRS. tt-47-tOte^ 
ser̂ , Savings and Loan Association Public Deposit Protection Act: CRS. 24-75-60te^ 
ser̂ , Funds Legal Investments: C P S. 24-75-601 e^.se^., Depositories: and C R S. 24-
75 702, Local governments - authority to pool surplus funds Any revisions or 
extensions of these sections of the CRS. willbe assumed to be part of this Policy 
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immediately uponbeingenacted. however, in the event that amendments to these 
statutes conflict with this Policy and past City investment practices, the City may delay 
adherence to the new requirements when it is deemed in the best interest of the City to 
do so and the existing Policy shall govern the City's investments, in such instances, 
after consultation with the City's investment adviser, the City Attorney, and the 
Investment Advisory Committee,arecommended course of action will be presented to 
City Council tor approval. 

Maturity restrictions shall be calculated from settlement date to maturity date l̂ or 
investmentsecuritiesthatcan be redeemed prior to maturity (i.e. bonds with a put 
option), the redemption date will be considered the effective maturity date forthe bonds. 

Portfolio percentage restrictions by security type and issuer are applicable only on the 
date of purchase of the investment and are applicable to the total Portfolio. While each 
individual portfolioshall be managedwithintheselimits,theChiefFinancialOfficermay 
authorize an individual portfolio to exceed the limits subject to the overall limits within the 
Portfolio. The Portfolio will be limited to an aggregate exposure of 50^ for the following 
investment types: Municipal Bonds, Corporate Bonds, Commercial Paper, Time 
CertificatesofDeposit,NegotiableCertificatesofDeposit, and Banker's Acceptances. 

The City has further defined the eligible types of securities and transactions as follows: 

1. U.S. Treasury Obligations: Treasury Bills, Treasury Notes, Treasury Bonds and 
Treasury Strips or those securities for which the full faith and credit of the United 
States are pledgedforthepaymentof principal and interest with maturitiesnot 
exceeding five years from the date oftrade settlement. t 00^ ofthe Portfolio may be 
invested in U.S. Treasury Obligations 

2. Federal Aoency and Instrumentality Securities:Oblioations. participations or other 
instruments of any l^ederalagency, instrumentality or UnitedStates government-
sponsored enterprise, including those issued or fully guaranteed as to principal and 
interest by Federal agencies, instrumentalities or United States government 
sponsored enterprises. Such securities shall be rated at leastAor the equivalent at 
the time of purchase by at lea^t two Nationally Recognized Statistical Rating 
Organizations (NRSROs) and have maturities not exceeding five years from the date 
of trade settlement. No more than 85^ of the Portfolio may be invested in Federal 
agency and instrumentality securities, and no more than may be invested in any 
one issuer. Subordinated debt may not be purchased 

Authorized Federal Instrumentalities include, but may not be limited to: 

D Federal l-lome Loan Bank 
D Federall-lomeLoanMortgageCorporation 
D FederalNationalMortgageAssociation 
D Federal l̂ arm Credit Bank 
D International Bank for Reconstruction and Development (World Bank) 
^ International finance Corporation 
D African Development Bank 
^ Asian Development Bank 
^ European Bankfor Reconstruction and Development 
D Inter-American Development Bank 

City of Colorado Springs Investment Policy Page 4 



3. Time Certificates of Oeoosit: Time certificates of deposit with maturities not 
exceeding one year, in FOIC insured state or nationally chartered banks or savings 
banks. Certificates of Oeposit(COs) exceeding the FOIC insured amount shall be 
collateralized inaccordancewiththeColoradoPublicOeposit Protection Act and 
may be purchased only from banks havingaThomson Reuters Bank Insight Rating 
of30orbetteratthet imeofpurchase,or in the judgment of the Chief Financial 
Officer offer adequate safety to the City. No more than 5 ^ of the Portfolio may be 
invested in time certificates of deposit (non-negotiable COs). No more than 2 ^ of 
the Portfolio may be invested in COs ofasingl^ institution. 

4. Negotiable Certificates of Oeposit: Negotiable certificates of deposit denominated in 
U.S. dollars, issuedbyabank that is organized and operating within the United 
States, that matures within three years from the date of trade settlement, and that, at 
the time of purchase, has either a)alongtermrating inoneofthetwohighest 
categories byaNationally Recognized Statistical Ratings Organization (NRSRO),or 
b) short term ratings not less thanAt ,P t or Ft by any NRSRO. Investments in 
negotiable certificates of deposit may not exceed 30^ of the Portfolio and no more 
than 5 ^ may be invested withasingie issuer. 

5. Corporate Bonds: Corporate debt of any United States dollar denominated 
corporation organized and operating within the United States.The City herebyfurther 
authorizes investments in dollar denominated securities issued byacorporation or 
bank that is organized and operated within Canada or Australia, notto exceed 5 ^ 
per country.The aggregate exposure to corporate bonds may not exceed 35^ ofthe 
Portfolio and no more than 5 ^ may be invested withasingle corporation.The debt 
authorized herein must be rated at least AA- or the equivalent at the time of 
purchase by at least two NRSROs. Maximum maturities of such securities shall not 
exceed three years from the date oftrade settlement. 

6. Municipal Bonds: Oeneral obligations and revenue obligations of state or local 
governments. Such obligations of Colorado (or any political subdivision, institution, 
department, agency, instrumentality, or authority of the state) shall be rated at least 
A- or the equivalent at the time of purchase by at least two NRSROs. Such 
obligations of any othergovernmental entity shall be rated at least AA- or the 
equivalent atthe time of purchase by at least two NRSROs 

In addition, certificates of participation or other security evidencing rights in 
payments to be made byaschool district underalease, lease-purchase agreement, 
or similar agreement if the security carries at least two ratings by NRSROs and each 
rating is at least A-orthe equivalent atthe time of purchase. 

For short termor variable rateinstruments ("ShortTerm Municipal Bonds"), the 
securities must be rated at least A-t ,MIOt,or the equivalent, byaNRSRO at the 
time of purchase. 

All municipal bonds, certificates of participation, and short term municipal bonds shall 
haveafinal maturity not exceeding five years from the date of trade settlement.The 
aggregate exposure to such bonds may not exceed 20^ ofthe Portfolio and no more 
than ofthe portfolio may be invested withasingle issuer. 

Pre-Refunded Municipal Bonds which are secured by an escrow of U.S.Treasury 
securities or State and Local Government Series securities, shall be rated at least 
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AA^ or the equivalent at the time of purchase byaNRSRO,and shall haveafinal 
maturity not exceeding five years from the date of trade settlement. No more than 
40^ of the Portfolio may be invested in Pre-Refunded Municipal Bonds and no more 
than 5 ^ may be invested withasingle issuer. 

7 Commercial Paper: Commercial Paper with maturities not exceeding 2^0 days from 
the date oftrade settlement and that is rated at leastA-lorthe equivalent atthe time 
of purchase by at leasttwo NRSROs. Itthe commercial paper issuer has senior debt 
outstanding,the senior debt must be rated at leastAor the equivalent by each 
servicethatpublishesarating on the issuer furthermore, the issuer's commercial 
paper program's size shall exceed $200 million. Commercial paper may not exceed 
30^ ofthe Portfolio and no more than 5 ^ may be invested withasingle issuer. 

8. Flioible Bankers Acceptances:Bankers Acceptances with maturities not exceeding 
180 days from the date of trade settlement and issued by FOIC insured state or 
national banks with combined capital and surplus ot at least $250 million. Bankers 
Acceptances ("BAs")shallberatedat least A-1 or the equivalent at the time of 
purchase by at least two NRSROs. It the issuing bank has senior long-term debt, it 
shall be rated at leastAor the equivalent at the time ot purchase. No more than 
20^ of the Portfolio may be invested in BAs and no more than 5 ^ may be invested 
withasingle institution 

9. Repurchase Agreements: Repurchase Agreements with maturities of 180 days or 
less collateralized by U.S. Treasury Obligations and federal Instrumentality 
Securities listed in Items 1 and 2 above with the maturity otthe collateral not 
exceeding 10 years. For the purpose ot this section, the term collateral shall mean 
purchased securities under the terms otthe City approved Master Repurchase 
Agreement. The purchased securities shall haveaminimum market value including 
accrued interest of 102^ of the dollar value of the transaction.Collateral shall be 
held in the City's custodian bank as safekeeping agent, and the market value otthe 
collateral securities shall be marked-to-the-market daily. 

RepurchaseAgreementsshallbeenteredintoonlywithdealerswhohaveexecuted 
a City approved Master Repurchase Agreement with the City and who are 
recognizedasPrimaryOealersbytheFederalReserveBankofNewYork,orhavea 
Primary Oealer within their holding company structure. The Chief Financial Officer 
shall maintainacopy of the City's approved Master Repurchase Agreement along 
with a list of the broker^dealers who have an executed Master Repurchase 
AgreementwiththeCity 

TheCity may utilizeTri-party Repurchase Agreements provided thattheCity is 
satisfied that it hasaperfected interest in the securities used as collateral and that 
the City hasaproperlyexecutedTri-party Agreement with both the counterparty and 
custodian bank. 

No more than 50^ of the Portfolio may be invested in repurchase agreements and 
no more than 10^ may be invested withasingle counterparty. 

10. Local Oovernment Investment Pools ^"LOIP" :̂ Local Oovernment Investment Pools 
authorized under CR S. 24-75-702, that 1) are "no-load" (i.e. no commission or fee 
shall be charged on purchases or sales of shares): 2) haveaconstant net asset 
value per share of $1.00: 3) limit assets of the fund to securities authorized by state 
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statute: 4) have a maximum stated maturity and weighted average maturity in 
accordance with Rule 2a-7of the Investment Company Act of 1940: and 5) havea 
rating ofAAAmorthe equivalent. 

100^ of the Portfolio may be invested in LOIPs but no single LOIP may constitute 
morethan 50^ ofthe Portfolio. 

11. Money Market Mutual Funds: Money Market Mutual l̂ unds registered under the 
Investment Company Act ot 1940 and authorized under CR S. 24^75-801 that 1) are 
"no-load" (i.e. nocommission orfeeshall he charged on purchases or salesof 
shares): 2) haveaconstant net asset value per share of $1.00: 3) haveamaximum 
stated maturity and weighted average maturity in accordance with Rule 2a-7of the 
Investment Company Act of 1940: and 4) havearating ofAAAmorthe equivalent. 

100^ ofthe Portfolio may be invested in money marketfunds but no single fund may 
constitute more than 50^ ofthe Portfolio. 

12. Oblioationsof the City of ColoradoSorino^s: General obligation bonds, revenue 
bonds, certificates of participation or other debt securities issued by or guaranteed 
wholly, partially or morally by the City of Colorado Springs, Colorado, or its 
departments. 

Securities that have been downgraded below the minimum ratings described herein may 
be sold or held at the City'sdiscretion The Portfolio will be brought back into compliance 
with Investment Policy guidelines as soon as is practical. 

it istheintent of theCity thattheforegoing list of authorized securities be strictly 
interpreted. Any deviation from this list must be preapprovedby the Chief Financial 
Officer in writing. 

TheCity recognizesthat bond proceedsmay,fromtimetotime, be subject to the 
provisions of the Internal Revenue Code, Federal Arbitrage Regulations, as amended. 
Oue to the legal complexities of arbitrage law and the necessary immunization of yield 
levels to correspond to anticipated cash flow schedules, the reinvestment of such debt 
issuance may, upon the advice of Bond Counsel or financial advisors, deviate from the 
maturity limitation provisions of this Policy with written approval of the Chief Financial 
Officer 

PORTFOLIO ^ A T O ^ T ^ S A ^ O ^ O O I O I T Y 

To the extent possible, investments shall be matched with anticipated cash fiow 
requirements and knownfuture liabilities. Unless matched to a specificcashflow 
requirement, the City will not invest in securities maturing more than five years from the 
date of trade settlement. The City shall maintain at least 5 ^ of its Operating Account 
portfolio in instruments maturing in 30 days or less. The duration of the Portfolio shall at 
no time exceed three years. 

S E L E C T S OF 8^0KE^OEALt5^S 

The Chief Financial Officer shall maintain a list of broker^dealers approved for 
investment purposes, and it shall be the policy of the City to purchase securities only 
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from those authorized firms. Tobee l ig ib le ,a f i rmmustmeeta t leas toneof the 
following criteria: 

1. be recognized asaPrimaryOealer by the Federal Reserve Bank of NewYork,or 
haveaPrimaryOealerwithin their holding company structure: 

2. report voluntarilyto the Federal Reserve Bank of NewYork: or 
3. qualify under Securities and Exchange Commission (SEC) Rule t5c-3 (Uniform Net 

Capital Rule) 

BrokerB^dealers will be selected by tbe Chief Financial Cfficeron the basisof their 
expertise in public cash management and their ability to provide services for tbe City's 
account. Approved brokerB^dealers and the firms they represent shall be licensed to do 
business intbe State ot Colorado and as sucb are subject to tbeprovisionsot tbe 
Colorado Revised Statutes, including b 

Tbe City may engage tbe services ot one or more protessional investment advisory tirms 
to assist in tbe management of the Portfolio. Sucb investment advisors may purchase 
and sell investment securities in accordance with this Policy and may utilize their own 
approved listof broker^dealers: however, the list shallcomplywiththe criteria listed 
above and shall be provided to the City on an annual basis. 

In the event that the City does not utilize an external investment advisor, each 
authorized brokerB^dealer shall be required to submit and annually update a City 
approved Broker^Oealer Information Request form which includes the firm's most recent 
financial statements and the Chief financial Officer shall maintainafile of these forms. 
Such brokerB^dealers must attest in writing thatthey have receivedacopy ofthis Policy. 

Tbe City may purchase Commercial Paper trom direct issuers even though they are not 
on the approved brokerB^dealer list as long as they meet the criteria outlined in ltem7of 
the Authorized Securities andTransactions section ofthis Policy. 

C O ^ P E T I T ^ T ^ A ^ S A C T ^ S 

Each investment transaction shall be competitively transacted with authorized 
broker^dealers. At least three brokerB^dealers shall be contacted for each transaction and 
their bid and offering prices shall be documented. 

If the City is offeredasecurity for which there is no other readily available competitive 
offering,then the Citywill document quotations for comparable or alternative securities. 

S E L E C T S OFOA^KS 

The Chief Financial Officer shall maintainalist of banks approved to provide depository 
and other banking services forthe City. Tobe eligible for authorization,abank must: 

D beamember ofthe FOIC, 
^ qualify asadepository of public funds in the State of Colorado as defined in CRS 

24-75-603 et seq. (asevidencedbyacertificate issued by the State Banking 
Board), 

^ haveaThomson Reuters Bank Insight Peer Croup Rating of 30 or better (ona 
scale ofzero to 99 with 99 being the highest quality) forthe most recent reporting 
quarter before the time of selection, or, in the judgment of the Chief Financial 
Officer,offer adequate safety to the City. 
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SAPEKEEP^OAf^OCUSTOOY 

Toe Chief Finance 
custodial servicesfor the City A City approved Safekeeping Agreement shall he 
executed with each custodian bank priorto utilizing that bank's safekeeping services. To 
he eiigihie for designation as the City's safekeeping and custodian hank, afinanciai 
institution snaii: 

D quality asadepository of public funds in the State ot Colorado as detined in CRS 
24 75 603 et seq , 

^ beaFederal Reserve memberfinancial institution, 
^ haveaTbomson Reuters Bank Insight Peer Croup Rating of 20 or better (ona 

scale ofzero to 99 with 99 being the highest quality) forthe most recent reporting 
quarter hefore the time of selection,or, in the judgment of the Chief Financial 
Cfficer,offer adequate safetyto the City. 

Custodian hanks will he selected on the hasis of their ahility to provide services for the 
City's account and the competitive pricing oftheir safekeeping related services. 

The purchase and sale of securities and repurchase agreement transactions shall he 
settled onadelivery versus payment hasis. It is the intent of the City that all securities 
he perfected in the name of the City. Sufficient evidence to title shall he consistent with 
modern investment, hanking and commercial practices. 

All investment securities purchased hy the City will he delivered hy hook entry and will 
he held in third-party safekeeping hyaCity approved custodian hank, its correspondent 
bank or its OepositoryTrust Company (OTC) participant account. 

Safekeeping receipts or customer confirmations shall he issued for each transaction and 
shall evidence that the securities are held forthe City as'customer". The custodian also 
shall he required to furnish the Cityalistofholdings on at leastamonthly hasis. 

P O ^ T P O ^ O P E ^ F O ^ A ^ C E 

The investment and cash management portfolio shall he designed to attainamarket rate 
of returnthroughout budgetary and economic cycles, taking into account prevailing 
market conditions, risk constraints for eligihle securities, and cash flow requirements. 

^ E P O ^ T ^ O 

The Chief Financial Officer shall prepare an annual report to the Mayor and the City 
Council on the investment earnings and pertormance results of the City's investment 
portfolio. The report shall include an overview of the investments held hy the City and 
the current marketvalue ofthe portfolio. 

The Chief Financial Officer shall present to the Investment Advisory Committee, at least 
semi-annually, areviewof the portfolio's adherence to appropriaterisklevels and a 
comparison between the portfolio's total return and the established investment objectives 
and goals. 

Monthly reports to the Chief Financial Officerwill include the following information: 
oi monthly rate of return 

City of Colorado Springs Investment Policy Page 9 



D cumulative and annual performance compared to the performance benchmarks 
D monthly allocation to them 
D a list of purchases and sales during the month 
D a list of current issues held in the portfolio, along with the years to maturity for 

each 

Annual reports to the Chief Financial Cfficerwill he in compliance with the Governmental 
AccountingStandards8oardNo.40andwillincludethefollowing: 

D weighted average maturity or duration in years 
^ credit ratings otthe investments. 

P O ^ C Y ^ V ^ O ^ S 

This Investment Policy shall he reviewed annually hy the Chief Financial Officer and the 
Investment Advisory Committee. This Folicy may he amended hy the City Council as 
conditions warrant. 
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AUTHORIZED INVESTMENT SUMMARY 

The table below provides only a summary of the authorized investments of the City. For 
a detailed description of the investment parameters that govern the City's investments 
please see "AUTHORIZED SECURITIES AND TRANSACTIONS". 

Security Type Maximum 
Portfolio % 

Maximum 
Issuer % 

Maturity 
Restrictions 

Rating 
Restrictions 

U.S. Treasuries 100% 100% 5 years N/A 

U.S. Agencies and 
Instrumentalities 85% 35% 5 years 

A by 2 
NRSROs 

Time Deposit/CD 5% 2% 1 year 30+ 

Negotiable CDs 30% 5% 3 Years AA-/A-1/P1 

Corporate Bonds of a 
United States Issuer 35%** 5%** 3 years 

AA- by 2 
NRSROs 

Corporate Bonds of a 
Canadian or Australian 
Issuer 

5% per 
country** 5%** 3 years AA- by 2 

NRSROs 

Municipal Bonds of a 
Colorado Issuer 20%* 5%* 5 years 

A- by 2 
NRSROs 

Municipal Bonds of a 
Non-Colorado Issuer 20%* 5%* 5 years AA- by 2 

NRSROs 
Municipal Bonds, School 
District Certificates of 
Participation 

20%* 5%* 5 years 
A- by 2 

NRSROs 

Municipal Bonds, Short 
Term 20%* 5%* 5 years A-1 or MIG 1 

by 1 NRSRO 
Municipal Bonds, Pre-
Refunded 40% 5% 5 years AA+by1 

NRSRO 

Commercial Paper 30% 5% 270 days A-1 by 2 
NRSROs 

Banker Acceptances 20% 5% 180 days A-1 by 2 
NRSROs 

Repurchase Agreements 50% 10% 180 days N/A 

Local Government 
Investment Pool 100% 50% N/A AAAm 

Money Market Funds 100% 50% N/A AAAm 

Obligations of the City of 
Colorado Springs N/A N/A N/A N/A 

The aggregate exposure to municipal bonds may not exceed 20% of the Portfolio, and 
no more than 5% ofthe Portfolio may be invested with a single issuer. 

"The aggregate exposure to corporate bonds may not exceed 35% ofthe Portfolio, and 
no more than 5% may be invested with a single corporation. 

Note: The Portfolio will be limited to an aggregate exposure of 50% for the following 
investment types: Municipal Bonds, Corporate Bonds, Commercial Paper, Time 
Certificates of Deposit, Negotiable Certificates of Deposit and Bankers Acceptances. 
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Investment Policy Comparison 

olorado Springs Investm 

Security Type Maximum 
Portfolio % 

Maximum 
Issuer % 

Maturity 
Restrictions 

Rating 
Restrictions 

U.S. Treasuries 100% 100% 5 years None 

Federal Agencies & 
Instrumentalities 85% 35% 5 years A or higher by 

two NRSROs ••••••••• 
Time Deposit/CD 

llHi^^ 
WkWSBBBSBBBHM 

5% 
P M H H B H H H B 

... 
2% 1 year 

:' • ;.. '. ' '.' ; 
Thomson Reuters 
Bank Insight 30+ 

Corporate Bonds 
(U.S. issuer) 35% 5% 3 Years AA- or higher by 

two NRSROs 

Corporate Bonds 
(Canadian or Australian issuer) 5% per country 5% 3 Years AA- or higher by 

two NRSROs 

Municipal Bonds 20% 5% 5 Years 

A- for Colorado 
issuers, AA- for non 

Colorado issuers 
by two NRSROs 

Commercial Paper 
MwkMWkmkwkwkwKHkwkm 

30% 5% 270 days 
A-1 equivalent or 

better by two 
NRSROs 

Banker Acceptances 20% 5% 180 days 
A-1 equivalent or 

better by two 
NRSROs 

Negotiable CD 
\Wm\\\m\\n\\\nm 

30% 5% 3 years 
A-1 equivalent or 

better by one 
NRSRO 

Repurchase Agreements 50% 10% 180 days None; 
collateral required 

Local Government 
Investment Pools 100% 50% N/A AAAm 

Money Market Funds 100% 50% N/A AAAm 

Reverse Repurchase Agreement Not allowed 

Securities Lending Agreement K ln t p l l n w f s H Securities Lending Agreement 

Portfolio%/lssuer% 
Maturity/Rating Commentary 

100%/100%/5 Years/No Rating Same as 
Colorado Springs Policy 

- ^ 
100%/100%/5 Years/No Rating Colorado Springs Policy 

is more restrictive in diversification 

FDIC insured or PDPA collateral; 
no maturity or rating requirements 

Colorado Springs Policy is more restrictive in 
rating, diversification and maturity 

50%/5%/3 Years/Two Highest Colorado Springs Policy is 
more restrictive in diversification 

Not applicable 

Colorado Springs Policy 
defines specific country issuers and 

provides for diversification and rating 
requirements 

100%/100%/5 Years/A to AAA Colorado Springs Policy 
is more restrictive in diversification 

50%/5%/3 Years/A-1 ,P-1 Colorado Springs Policy is more restrictive in 
diversification and maturity 

50%/5%/3 Years/A-1,P-1 Colorado Springs Policy is more restrictive in 
diversification and maturity 

50%/5%/3 Years/A-1 ,P-1 Colorado Springs Policy is more restrictive in 
diversification and maturity 

100%/100%5 Years/None Colorado Springs Policy is more restrictive in 
diversification and maturity 

100%/100%/NA/None Colorado Springs Policy is more restrictive in 
diversification 

100%/100%/NA/AAAm Colorado Springs Policy is more restrictive in 
diversification 

100%/100%/90 days/None 
^^^g^g^^j^^ff^^^^jff^g^l^^^ 

Colorado Springs Policy is more restrictive in 
all respects 

100%/100%/NA/None Colorado Springs Policy is more restrictive in 
all respects 

Source: City of Colorado Springs Investment Policy, CRS 24-75-601 et. seq. 

Disclosure: This is a summary only. Please see the complete City of Colorado Springs Investment Policy for the detailed rating, diversification and maturity restrictions. The Portfolio will be limited to an aggregate exposure of 
50% for the following investment types: Municipal Bonds, Corporate Bonds, Commercial Paper, Time Certificates of Deposit, Negotiable Certificates of Deposit and Bankers Acceptances. 


